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THE RESILIENCE OF BORING INFRASTRUCTURE

boring parts of a country and its economy —
roads, waterworks, dams, power stations and
the like. Unglamorous they may be but they
provide an essential platform for economic
activity and therefore have a high priority
when it comes to replacement and refurb-
ishment. Also, because the costs of building
a dam or a new motorway are so large, the
funds tend to come from governments and
local authorities.

Such entities are less market sensitive
than companies (mainly because there is no
profit motive) and the projects tend to take
years to implement. As a result, companies
which work on these projects have very
reliable sources of income even when an
economy slows. Often, in fact, governments
increase their spending on infrastructure
during economic downturns to try to soften
the blow to businesses and consumers. And
governments tend to be good payers thanks

to their tax-and-spend models.

Opus should
make its
prospectus
forecast of a
$15.8 million
net profit.
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